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SOURCE A COMPETENT AMERICAN OBSERVER (B), FROM A SENIOR MEMBER OF 

IW COMMIT. prom para 6 DELETED "OSM 6717, FROM A DIFFERENT SOURCE, REPORTED 
KHIDER'S PLANS TO TRAVEL TO SWITZERLAND ON 8 APRIL". 
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THE ALTO ESTADO MAYOR (SPANISH HIGH GENERAL STAFF), WHO WAS 
AWARE THAT THE INFORMATION WOULD REACH THE U.S. GOVERNMENT . THE 
SPANISH OFFICIAL CLAIMS DIRECT ACCESS TO MOHAMED KHIDER, WHICH 
HAS BEEN CONFIRMED BY A SEPARATE NON-OFFICIAL SOURCE. 
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• ROUTINE 



COUNTRY ALGERIA 



DATE Of 
INFO. 



5-8 APRIL 1965 



TDC5 - 314/09826-65 
DISTIL 13 APRIL 1965 



SUBJECT 



SECOND MEETING BETWEEN PRESIDENT BEN BELLA'S 
REPRESENTATIVES AND ALGERIAN OPPOSITIONIST KHIDER ON THE 
SUBJECT OF FLN FUNDS BLOCKED IN SWITZERLAND 



PLACE & 

DATE ACQ. SPAIN, MADRID (9 APRIL 1965) 



SOUftCI REID REPORT NO. OSM 6729 

AND 

APPRAISAL a SPANISH GOVERNMENT OFFICIAL (B) WHO WAS AWARE THAT THE INFORMATION 
WOULD REACH THE U.S. GOVERNMENT. THE SPANISH OFFICIAL CLAIMS DIRECT 
ACCESS JO MOHAMED KHIDER, WHICH HAS BEEN CONFIRMED BY A SEPARATE N0N- 
■BPFICIAL SOURCE. APPRAISAL: 2. 



1. THREE REPRESENTATIVES OF ALGERIAN PRESIDENT BEN BELLA, WHO 
HAD MET ON 2 6 MARCH 1965 WI TH THE OPPOS I T I ON I ST LEADER MOHAMED 
KHIDER, RETURNED TO MADRID ON THE EVENING OF 5 APRIL FOR A SECOND MEETING 
WITH KHIDER. THE THREE WERE MOHAMED LEDJAUI , CHIEF 07 THE ALGERIAN 
SPECIAL SERVICES; AIT HOCE I NE, . VICE-PRESIDENT OF THE ASSEMBLY AND 
MEMBER OF THE POLITICAL BUREAU; AND ZOUB I R BUADJAJ. THEY HAD BEEN 
COMMISSIONED BY BEN BELLA TO INTERVIEW KHIDER IN ORDER TO SEARCH FOR 
A POSSIBLE SOLUTION TO THE THORNY QUESTION OF THE FUNDS BELONGING TO 
THE ALGERIAN NATIONAL LIBERATION FRONT (FLN). 



Thto material contain* information affecting the National Defense of the United State* within the nmohif ot the Bapioca 
Law*. Title it, U.S.C. Secs. 793 and 794, the transmission or revelation of which in any manner to an aanetMn 1ml 
prahibitad by law. p!T!!. 
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2. THE ALGERIAN MISSION MET WITH KHIDER ON THE AFTERNOON , 

OF 6 APRIL, ALONG WITH THE SWISS BANKER FRANCOIS GENOUD, 

DIRECTOR OF THE BANCA POPULAR ARABE IN ALGIERS, AND ADMINISTRATOR j 
OF THE BANCA COMERCIAL ARABE OF GENEVA. AFTER HAVING SPENT 
SEVERAL MONTHS IN PRISON IN ALGERIA, GENOUD HAD BEEN RELEASE© 

AND AUTHORIZED TO LEAVE THE COUNTRY. ^ 

3 # DURING THE EARLIER MEETING, KHIDER HAD PUT FORTH AS AN 
A8QOLUTE CONDITION FOR FURTHER NEGOTIATIONS THAT BEN B£UUfcfcl 
A PUBLIC DECLARATION RETRACTING THE CLAIMS HE MADE ON 5 JULY \$& t 
IN WHICH HE ACCUSED KHIDER OF LACK OF HONOR AND OF "THieVOtY." 

THE 6 APRIL MEETING CONCERNED THIS POINT EXCLUSIVELY, WITH TMT 
BEN BELLA EM I SSAR I ES STAT I NQ THAT THE ALGER I AN PRES IDENT I $, IN 
PRINCIPLE, WILLING TO MAKE THE RETRACTION OF HIS STATEMENT. HE 
WOULD, HOWEVER, HAVE TO AWAIT A PROPITIOUS TIME TO DO THIS* 

THEY SUGGESTED TO KHIDER THAT HE COULD SHOW HIS. 

ARRIVE AT AN AGREEMENT BY TAKING NO ACTION - SUCH AS ^ 

THE COUNTERREVOLUTION - WITH THE FUNDS IN LITIGATION. KHptiR 
1 FLATLY REFUSED, SINCE THIS WOULD HOLD NO COUNTERPART OR GUMtANTEf 
FOR HIM, THE MATTER WAS LEFT AT THIS, AND KHIDER 

THAT HIS POUT-1 CAL POSTURE WOULD NOT CHANGE EVEN IF ' THE’ PRORLOH : - . •*«> ■ 
OF THE LITIGATED FUNOS -\ifE SETTLED. KHIDER TOLD THE W^^SCNTATI VES 
1 THAT IF BEN BELLA REALLY WANTED TO SETTLE THE INTERNAL AUERfAN 

COULD NOT UNDERSTAND THE ADVANTAGES TO 
! BY THE CURRENT TRIAL OF AIT AHMED. 
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